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Abbreviation Indicator Source
GDP per capita in constant 
Euros of 2000

Estimates on the basis of the EBRD data1 (real GDP growth rates), 
World Economic Outlook2 (GDP level in 2000, USD), Eurostat3

(average exchange rate EUR/USD in 2000), and World Development 
Indicators4 (population)

EBRD transition indicators:5

Competition policy EBRD
Banking reform and 
interest rate liberalization

EBRD

Enterprise restructuring EBRD
PL Price liberalization EBRD
SMNB Securities markets and 

institutions

EBRD

SSP Small scale privatization EBRD
Trade and Forex system EBRD
Overall infrastructure 
reform

EBRD

LSP Large scale privatization EBRD
EBRD market reforms 
index

Estimations on the basis of EBRD data (arithmetic average from 
nine EBRD indexes of transformation)

Components:
PC 1 PC 2 PC 3 PC 4 PC 5 PC 6 PC 7 PC 8 PC 9

Eigenvalues 7.18 0.68 0.29 0.23 0.16 0.15 0.13 0.11 0.07
Variance proportion 0.80 0.08 0.03 0.03 0.02 0.02 0.01 0.01 0.01
Variable Eigenvectors (loadings):
CP 0.32 –0.34 0.70 –0.25 –0.11 0.34 –0.19 –0.24 0.01
BRIRL 0.35 –0.11 –0.27 0.07 –0.30 –0.11 –0.07 –0.24 –0.79
ER 0.35 –0.05 –0.26 –0.48 –0.24 –0.27 0.42 –0.34 0.41
PL 0.30 0.58 0.38 0.35 –0.08 0.06 0.54 0.02 –0.08
SMNB 0.32 –0.48 0.19 0.24 0.08 –0.55 0.11 0.49 0.06
SSP 0.34 0.31 0.04 –0.03 0.64 –0.34 –0.39 –0.33 0.03
TFES 0.34 0.32 –0.12 0.09 –0.52 0.03 –0.56 0.29 0.31
OIR 0.33 –0.31 –0.36 0.54 0.21 0.47 0.07 –0.20 0.27
LSP 0.34 0.09 –0.20 –0.48 0.34 0.39 0.12 0.55 –0.18
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Test
EBRD gdppc

statistic p-value statistic p-value
H0: unit root (assumes common unit root process)
Levin-Lin-Chu (t*) –14.34 0.00 –5.04 0.00
Breitung (t-statistic) 0.87 0.81 5.38 1.00
H0: no unit root (assumes common unit root process)
Hadri (Z-statistic) 11.38 0.00 12.39 0.00
H0: unit root (assumes individual root process)
Im-Pesaran-Shin (W-statistic) 0.72 0.76 –0.66 0.25
ADF – Fisher ( 2) 44.79 0.75 83.86 0.00
ADF – Choi (Z-statistic) 4.57 1.00 0.91 0.82
PP – Fisher ( 2) 33.87 0.98 99.79 0.00
PP – Choi (Z-statistic) 4.95 1.00 0.15 0.56

Test
EBRD gdppc

statistic p-value statistic p-value
H0: unit root (assumes common unit root process)
Levin-Lin-Chu (t*) –6.98 0.00 –4.05 0.00
Breitung (t-statistic) –7.80 0.00 –3.92 0.00
H0: no unit root (assumes common unit root process)
(Z-statistic) 5.31 0.00 5.23 0.00
H0: unit root (assumes individual root process)
Im-Pesaran-Shin (W-statistic) –3.99 0.00 –2.23 0.01
ADF – Fisher ( 2) 105.13 0.00 68.56 0.06
ADF – Choi (Z-statistic) –3.59 0.00 –2.52 0.01
PP – Fisher ( 2) 204.11 0.00 96.90 0.00
PP – Choi (Z-statistic) –8.88 0.00 –3.96 0.00
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H0 : i = 1 i; H1 : i = < 1 i
H0 : i = 1 i; H1 : i < 1 i

Statistic p-value Weighted 
statistic

p-value

Panel v-statistic 23.04 0.00 2.36 0.02
Panel rho-statistic 1.08 0.22 2.36 0.02
Panel PP-statistic –4.89 0.00 –3.81 0.00
Panel ADF-statistic –6.77 0.00 –7.91 0.00

Group rho-statistic 3.26 0.00
Group PP-statistic –5.45 0.00
Group ADF-statistic –7.18 0.00

H0

v

t = 26 t

gdppc



gdppc

gdppc

Variables t-statistic p-value
7.620 275.9 0.00
0.105 4.5 0.00
0.208 25.6 0.00

statistic degree of freedom p-value

F-test 253.0 25, 388 0.00
2-test 1260.1 25 0.00

F-test 42.0 26, 388 0.00
Log likelihood ratio, 2 591.7 26 0.00



gdppci,t = 7.620 + 0.105 i,t + 0.208 i,t + i,t

gdppc
i,t

gdppc
i,t

Test Exogenous variables Statistic p-value
H0: unit root (assumes common unit root process)
Levin-Lin-Chu (t*) no –11.95 0.00
H0: unit root (assumes individual root process)
Im-Pesaran-Shin (W-statistic) –4.55 0.00
ADF – Fisher ( 2) no 228.92 0.00
ADF – Choi (Z-statistic) no –10.75 0.00
PP – Fisher ( 2) no 233.82 0.00
PP – Choi (Z-statistic) no –11.03 0.00
H0: no unit root (assumes common unit root process)
Hadri (Z-statistics) –0.60 0.73

p 2
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gdppc

Variables t-statistic h-test p- value

0.114 5.87 0.87 0.35
0.092 30.33 0.84 0.36

Joint Hausman test 0.88 0.64
Equilibrium correction mechanism:

–0.318 –4.40

0.040 0.67
gdppct–1 0.271 3.76

–0.103 –2.31
0.097 4.11

h

i,t = μ1i + i,t–1 + 1 i,t–1 + 1 i,t–1 + 1 i,t–1 + u1i,t ,

i,t = μ2i + i,t–1 + 2 i,t–1 + 2 i,t–1 + 2 i,t–1 + u2i,t .

1/0.378 = 2.584

(14a)
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Variables
Dependent variable

gdppc EBRD
t-statistic p-value t-statistic p-value

–0.090 –7.775 0.000 0.145 4.480 0.000
gdppct–1 0.323 4.790 0.000 0.240 1.610 0.108

t–1 0.054 3.015 0.003 0.141 2.590 0.010
0.123 8.260 0.000 –0.054 –1.310 0.191

t–1 –0.387 7.004 0.000 –0.002 –0.012 0.990
statistic degree of freedom p-value statistic degree of freedom p-value

F-test 2.399 14, 371 0.003 3.608 14, 371 0.000
2-test 33.794 14 0.002 49.784 14 0.000

t–1

1/t t t = 26



Variables
Dependent variable

gdppc EBRD
t-statistic p-value t-statistic p-value

–0.098 –6.470 0.000 0.253 3.750 0.000
gdppct–1 0.314 3.240 0.001 0.144 0.455 0.649

t–1 0.074 2.580 0.010 0.180 1.670 0.095
0.131 7.770 0.000 –0.213 –2.710 0.007

t–1 –0.420 –3.930 0.000 0.037 0.135 0.893
Transformation used

: combined transformed and level equations
Instruments for transformed equations:
Transformed instruments: ; (–2).
Level instruments: Gmm(gdppc, 2, 99); Gmm( , 2, 99); Gmm( , 2, 99); Gmm( , 2, 99).
Instruments for level equations: ; gdppc , 1, 1); 

, 1, 1); GmmLevel( , 1, 1).
2 (4) = 802.3[0.000] 2 (4) = 46.4[0.000]

2 (1) = 41.9[0.000] 2 (1) = 14.0[0.000]
2 (534) = 24.4[1.000] 2 (534) = 21.7[1.000]

AR(1) test: N(0.1) = –2.1[0.032] AR(1) test: N(0.1) = –2.9[0.003]
AR(2) test: N(0.1) = 0.8[0.414] AR(2) test: N(0.1) = 0.3[0.733]

H0
H0

H0
H0

t

gdppc
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Dependent Variable: LOG(GDPPC?)
Method: Pooled Least Squares
Sample: 1989 2005
Included observations: 17
Cross-sections included: 26
Total pool (balanced) observations: 442
White diagonal standard errors & covariance (d.f. corrected)
Variable Std. Error t-Statistic Prob.
Intercept 7.620 0.028 275.883 0.000
EBRD? 0.105 0.023 4.470 0.000
RECOV? 0.208 0.008 25.648 0.000
ALB–@TREND –0.157 0.010 –15.976 0.000
ARM–@TREND –0.159 0.013 –12.536 0.000
AZE–@TREND –0.153 0.009 –16.586 0.000
BLR–@TREND –0.130 0.008 –15.895 0.000
BGR–@TREND –0.180 0.011 –17.109 0.000
HRV–@TREND –0.168 0.009 –18.000 0.000
CZE–@TREND –0.172 0.011 –16.278 0.000
EST–@TREND –0.150 0.009 –15.807 0.000
GEO–@TREND –0.187 0.015 –12.388 0.000
HUN–@TREND –0.161 0.010 –16.311 0.000
KAZ–@TREND –0.143 0.009 –15.470 0.000
KGZ–@TREND –0.172 0.009 –18.429 0.000
LVA–@TREND –0.168 0.011 –15.068 0.000
LTU–@TREND –0.165 0.010 –16.809 0.000
MKD–@TREND –0.161 0.011 –14.318 0.000
MDA–@TREND –0.182 0.008 –21.562 0.000
POL–@TREND –0.172 0.010 –17.447 0.000
ROU–@TREND –0.191 0.011 –17.328 0.000
RUS–@TREND –0.142 0.008 –18.497 0.000
SCG–@TREND –0.184 0.009 –19.520 0.000
SVK–@TREND –0.172 0.010 –17.167 0.000
SLO–@TREND –0.171 0.010 –17.278 0.000
TAJ–@TREND –0.166 0.008 –20.890 0.000
TRK–@TREND –0.101 0.006 –17.142 0.000
UKR–@TREND –0.132 0.007 –20.226 0.000
UZB–@TREND –0.135 0.010 –13.160 0.000

R-squared 0.992 Mean dependent var 7.401
Adjusted R-squared 0.991 S.D. dependent var 0.954
S.E. of regression 0.092 Akaike info criterion –1.824
Sum squared resid 3.270 Schwarz criterion –1.325
Log likelihood 457.198 F-statistic 891.597
Durbin-Watson stat 0.703 Prob(F-statistic) 0.000







Abbreviation Indicator Data source
Average income (material resources available), 
USD

Household Budget Survey

10 Average income (resources available) of 10% of 
the most wealthy households, USD

Household Budget Survey

GDP per capita, USD Calculations made on the basis of the data 
taken from the Ministry of Statistics and 
Analysis

Consumer Price Index Ministry of Statistics and Analysis
Average income (resources available) of 30% of 
the least wealthy households, USD

Household Incomes Survey

6. FPI Foodstuffs Price Index Ministry of Statistics and Analysis
7. FUNDS 1 Ministry of Statistics and Analysis
8. GINI Gini index Household Budget Survey

Nominal exchange rate, BYR/USD2, index: 2000 
= 1

Calculations made on the basis of the data 
provided by the National Bank and the IPM 
Research Center

Non-foodstuffs Price Index Ministry of Statistics and Analysis
Poverty level, % of the population Household Budget Survey
Real GDP per capita, BYR in prices of 2000 Ministry of Statistics and Analysis
Real monthly minimum wage, BYR in prices of 
2000

Ministry of Statistics and Analysis

Real average monthly pension, BYR in prices of 
2000

Ministry of Statistics and Analysis

Real monthly average wage, BYR in prices of 
2000

Ministry of Statistics and Analysis

16. UPI Public Utilities Price Index Ministry of Statistics and Analysis
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Variable1 Levels First differences
t-ADF 2 F-LM (lag length)3 t-ADF F-LM (lag length)

cpoor_sa –2.13 . T 0.14 (1) –4.18**4 – 0.17 (0)
caver_sa –2.51 . T 0.27 (1) –4.03** – 0.33 (0)

_sa –2.35 . T 0.12 (0) –4.20** – 0.88 (0)
ner_sa –2.43*5 – 0.30 (1) –3.58* . T 0.42 (0)
cgdppc_sa –2.31 . T 0.36 (1) –4.02* – 0.47 (0)
gini_sa –2.17 0.62 (0) –7.52** – 0.39 (0)
funds_sa –2.30 0.53 (0) –7.82** – 0.29 (0)
pov_sa –2.17*6 – 0.54 (0) –4.74** – 0.77 (0)

_sa –3.58*7 . T 0.92 (1) – – –
rp_sa –3.57*8 . T 1.00 (1) – – –

_sa –1.98 . T 0.39 (0) –6.35** 0.27 (0)
rgdppc_sa 8.29 – 0.63 (0) –6.85** 0.12 (0)

_sa

T
F p H0

H0 LM = 0.29** ( , T)
H0 t = –1.11 ( , T)

LM = 0.26** ( , T)
H0 t = –0.90 ( , T)

H0 LM = 0.05 ( , T)
H0 t = –3.68* ( , T)

H0 LM = 0.07 ( , T)
H0 t = –3.27* ( , T)

pbc



pbc

T = 0.25·t t = 0, 1, …, 43

p

residuals

fitted

residuals

fitted
actual actual



T ut

H0

y
j

Dependent variable: F-LM, p-value 
(lag length) ADF-statistics

Critical McKinnon value
1% 5%

cpoor_sat 0.515 (1) –4.798** –4.682 –3.966
caver_sat 0.167 (0) –3.688* –4.161 –3.481
cd10_sat 0.715 (0) –4.067* –4.161 –3.481

(2)



Dependent variable:
Independent variables:

cgdppc_sat ner_sat C
cpoor_sat 1.016 (84.6)** –0.012 (–2.8)** –1.407 (–19.7)**
caver_sat 0.955 (87.2)** – –0.325 (–5.1)**

_sat 0.894 (58.2)** – 0.929 (10.3)**

t

(3)



b t

t
poor = cpoor_sat – 1.016 · cgdppc_sat + 0.012 · ner_sat + 1.407 ,

t
aver = caver_sat – 0.955 · cgdppc_sat + 0.325 ,

t
rich = cd10_sat – 0.894 · cgdppc_sat – 0.929 .

j

t

n = 3

(4)

(7)

(6)

(5)

(8)

(9)



Test:
p-value

(9) (10) (11)
LM-test, F-statistics) 0.574 0.203 0.730

orders (LM-test, F-statistics) 0.943 0.248 0.632

Normality of the residuals distribution (Jarque–Bera) 0.554 0.532 0.057

(10)

(11)
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t + st
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 = f ( ).

rgdppc_sa gini_sa funds_sa Ner_sa cpi_sa C T ADF-statistics
(a) –4.197 2.141 – – – 27.986 0.053 –2.90
(b) –4.268 – 1.027 – – 23.763 0.054 –2.97
(c) –2.734 – – 0.188 – 18.584 – –3.94*
(d) –2.984 – – – 0.210 19.910 – –2.88

(12)



upi 1996 = 1 fpi
1996 = 1



t
pov = pov_sat – 18.584 + 2.734 · rgdppc_sat – 0.188 · ner_sat .

macro
inequality

income

(14)

(13)

(15a)



Test: p-value
(15a) (15b)
0.408 0.757
0.980 0.441

Normality of residuals distribution (Jarque-Bera) 0.610 0.968

gini_sa
ner_sa

(15b)
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Country Large-scale
privatization

Enterprise
restructuring

Price
liberalization

Banking sector 
reform and interest 
rate liberalization

Average 
(of nine 

indicators)
Belarus 1.00 1.00 2.67 2.00 1.85
Czech Republic 4.00 3.33 4.33 4.00 3.81
Poland 3.33 3.67 4.33 3.67 3.78
Lithuania 4.00 3.00 4.33 3.67 3.70
Russia 3.00 2.33 4.00 2.67 3.04
Ukraine 3.00 2.00 4.00 3.00 3.00
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(a) Devaluation and dollarization (b) Dollarization and GDP growth rate













1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Ratio of maximum to minimum 
wage

3.8 3.3 3.3 3.8 3.0 2.9 3.1 3.3 3.0 2.6 2.6

Ratio of minimum to average wage 0.5 0.6 0.6 0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Ratio of maximum to average wage 1.8 1.9 2.0 2.0 1.9 1.8 1.9 1.9 1.8 1.6 1.6



HBS





Figure 11: Distribution of social benefits across households in 2001 and 2006



Figure 12: Inflation and the political business cycle in Belarus, 1995–2007















T 0, 1, …, n n
_sa



No Symbol Indicator (in real terms, billions of BYR in the 
prices of 2005 otherwise indicated)

Sources of the data

1. GDP Ministry of Statistics and Analysis
2. Household consumption Ministry of Statistics and Analysis
3. Government consumption Ministry of Statistics and Analysis
4. NPISHs consumption Ministry of Statistics and Analysis
5. Ministry of Statistics and Analysis
6. Change in inventories (of material circulating 

assets)
Ministry of Statistics and Analysis

7. Exports of goods and services Ministry of Statistics and Analysis1

8. Imports of goods and services Ministry of Statistics and Analysis1

9. Average monthly wage, in the prices 
of 2005

Ministry of Statistics and Analysis

10. Consumer price index, 2005 = 1 Ministry of Statistics and Analysis
11. USD nominal exchange rate, index, 2005 = 1 Authors’ calculations2

12. RUB to USD nominal exchange rate, index, 2005 
= 1

Authors’ calculations on the basis of 
the Bank of Russia data

13. Real USD exchange rate, index, 2005 = 1 Authors’ calculations
14. Real RUB exchange rate, index, 2005 = 1 Authors’ calculations
15. US Consumer Price Index, 2005 = 1 International Financial Statistics 

(IFS)
16. Consumer Price Index in Russia, 2005 = 1 IFS
17. Russian GDP IFS
18. Employment, million people, period average

and GU VSE3

19. Labor productivity in Belarus, BYR thousand, in the 
prices of 2005

Authors’ calculations

20. Labor productivity in Russia, RUB thousand, in the 
prices of 2005

Authors’ calculations

21. Fixed capital depreciation Authors’ calculations

22. M1 Monetary aggregated M1, BYR billion (given the 
denomination of 2000)

National Bank

23. L Labor employment, thousand people, beginning of 
period

Ministry of Statistics and Analysis4

24. K Ministry of Statistics and Analysis5

25. Political business cycle Authors’ calculations6

26. Real refinancing interest rate, percent per 
annum

Authors’ calculations

27. Fixed-term deposits nominal interest rate, percent 
per annum

National Bank

28. Fixed-term deposits real interest rate, percent per 
annum

Authors’ calculations

29. World oil prices index IFS
30. GAP_GAS Ratio of Belarusian gas prices to the world gas 

price
Authors’ calculations7



gap_gas



Levels First differences Order of 
integrationADF-statistics ADF-statistics

rgdp_sa –2.038 , T –6.926** I(1)
rhc_sa1 –3.841* , T – – I(0)
rgc_sa –2.956 –2.466* – I(1)
ri_sa –1.944 , T –6.657** , T I(1)

0_sa –2.902 , T –8.383** I(1)
rm0_sa –3.486 , T –7.679** I(1)

_sa2 –4.063* , T – – I(0)
cpi_sa –1.666 – –2.505* – I(1)
ner3 –2.756** – –2.744** – I(1)
rerrub4 –3.396** – – – I(0)
rerUSD5 –2.149** – – – I(0)
rgdpru_sa –2.154 , T –6.203** , T I(1)
rlp_sa –2.796 , T –7.130** I(1)
rlpru_sa –2.229 , T –6.076** I(1)
m1_sa –1.587 –4.316** I(1)
l6 –2.090 , T –1.836 – I(1)
rirrq_sa7 –7.114** – – – I(0)
nirtd8 –3.266** – – – I(0)
opi –2.382 , T –5.099** – I(1)
gap_gas9 –3.269 , T – – I(0)

0.139 ( , T)
0.059 ( , T)

0.317 ( , T)
0.117 ( , T)
0.173 ( )
0.080 ( , T)
0.140 ( )
0.240 ( )
0.075 ( , T)



rgdp_sat = b1
rgdp · k_sat + b2

rgdp · lt + b3
rgdp · T + b4

rgdp + t
rgdp ,

ADF = –3.157 (–4.376)

L K

tfpt = rgdp_sat – (b1
rgdp · k_sat + b2

rgdp · lt + b4
rgdp) .

(1)

(2)



tfpt = b1
tfp · t + b2

tfp · gpit + b3
tfp · rerrubt · d[95 3,98 2] + b4

tfp · T + b5
tfp + b6

tfp · d98 3 + t
tfp ,

d[95 3,98 2]
d98 3

ADF = –5.087 (–4.74)

t
tfp

t
tfp

t = b1
tfp tfpt–3 + b2

tfp · rirrq_sat–2 + b3
tfp nert–1 + b4

tfp nert–3 +

+ b5
tfp · t–1

tfp + b6
tfp · T + b7

tfp + t
tfp .

t
F = 0.482 (0.696)

F = 0.216 (0.884) (JB): 2 = 0.782
(0.676) p

(3)

(4)



rgdp_sat = tfpt + (b1
rgdp · k_sat + b2

rgdp · lt + b4
rgdp) ,

tfp

(5)



rm0_sat = b1
rm · 0_sat + b2

rm · rgdp_sat + b3
rm · rerrubt · d[01 3,N] + b4

rm + t
rm ,

d[01 3,N]

ADF = –7.581 (–5.066)

0_sat = b1
rm 0_sat + b2

rm 0_sat–2 + b3
rm

t + 

+ b4
rm rerrubt–2 + b5

rm · ecm_rmt–1 + b6
rm · d[95 4] + t

rm ,

ecm_rmt = t
rm d[95 4]

(6)

(7)



0_sat = b1  · rgdpru_sat + b2  · rerrubt · d[95 1,97 1] +

+ b3  · rerusdt · d[04 2,07 2] + b4 · opit + b5  + t  ,

d[95 1,97 1] d[04 2,07 2]

ADF = –6.293 (–5.426)

(8)



0_sat = b1 rgdpru_sat + b2 rlp_sat–2 rlpru_sat–2 +

+ b3 rerrubt–3 + b4 · t–1 + b5 · d[04 4,05 1] + t  .
(9)



 = (1 / ) · (  / F) ,

F

(10)



t = b1 t–2 + b2 t–3 + b3 rlp_sat + b4 rlp_sat–1 +

+ b5 rlp_sat–3 + b6 rerrubt–1 + b7 rerrubt–3 + b8  · t + t  .

b3–b5

t = b1
rhc rhc_sat–1 + b2

rhc rhc_sat–2 + b3
rhc rhc_sat–3 + b4

rhc
t–1 + 

      + b5
rhc

t–2 + b6
rhc rlt–3 + b7

rhc ri_sat–2 + b8
rhc · gap_gast–1 + b9

rhc + t
rhc .

(11)

(12)



m1_sat = b1
m1 · rgdp_sa + b2

m1 · cpi_sa + b3
m1 · T + b4

m1 + b5
m1 · d95 1 + t

m1 .

1_sat = b1
m1 · 1_sat–1 + b2

m1 · t + b3
m1 ·  +

+ b4
m1 · t–3 + b5

m1 · t + b6
m1 gfat–3 + b7

m1 · ecm_m1t–1 + t
m1 .

(13)

(14)



t = b1
cpi · t–2 + b2

cpi · t + b3
cpi · t–1 +

+ b4
cpi · 1_sat + b5

cpi · ecm_m1t–1 + b6
cpi · d[95 1,98 2] + t

cpi .

rirtdq_sat = b1
rirtdq · rirtdq_sat–1 + b2

rirtdq · rirrq_sat + b3
rirtdq · rirrq_sat–1 +

+ b4
rirtdq · 1_sat–2 + b5

rirtdq · t + b1
rirtdq + t

rirtdq .

(15)

(16)





















2006 = 1 2006 =

1 1





Baseline scenario Negative and 
crisis scenarios

Positive scenario

Major source of foreign Short-term and medium-
terms credits and loans 

taken mainly by banks and 
government

Short-term loans to non-

and commercial credits, and 
payment delays

Foreign direct investment

Trade policies Administratively driven 
export growth

Import substitution Some foreign trade 
liberalization is possible

Privatization If necessary Perseveration of state 
ownership at a maximum 

scale

‘Case-by-case’ privatization 
with participation of foreign 

investors
Employment policy Full employment 

maintenance
Reduction of excessive 

employment
Restructuring of large-

scale companies and small 
business development

Behavior of individuals 
at the foreign currency 
market

No change of net demand 
for foreign currency

Growing net demand for 
foreign currency

Decreasing net demand for 
foreign currency



2006 = 1













Claim, corresponding 
to the characteristics of the planned 

economy

Indicator / 
score

Claim, corresponding 
to the standards of advanced market 
economies

Sale of small-scale enterprises requires
permission of the state

SSP
1–2–3–4–5

Small enterprises have to be privately 
owned and sold and bought without any 
constraints

The majority of prices should be set and 
controlled by the state

PL
1–2–3–4–5

The majority of prices should be set on the 
basis of interaction of demand and supply 
without state intervention

The vast majority of large enterprises should 
be state-owned

LSP
1–2–3–4–5

The vast majority of large enterprises should 
be privately owned

The largest banks have to be owned 
by the state and should execute state 

programmes

BRIRL
1–2–3–4–5

Bank regulation has to rest on international 
norms

Loss-making and uncompetitive enterprises 
should be subsidized by the state

GER
1–2–3–4–5

Viability of enterprises should be defined 
by their ability to produce competitive 
products

Controls over exports, imports, and currency 
trade should be exercised by the state

TFES
1–2–3–4–5

Minimal regulation of exports, imports and 
currency trade compatible with international 

The state should create special conditions 
for individual enterprises and industries and 

support domestic producers

CP
1–2–3–4–5

All enterprises should face binding and 
transparent ‘rules of the game’

The state should determine securities of 
which companies may be traded and which 

not

SMNB
1–2–3–4–5

Free trade of securities, regulation of which 
relies on international standards

The energy sector, telecommunications, 
housing and communal services, and road 
network all have to be owned by the state

OIR
1–2–3–4–5

Access should be provided for private 
companies to work in such sectors as energy, 
telecommunications, housing and communal 
services, and road network

Employment and wage setting should 
be regulated by the state even in private 

companies

LM
1–2–3–4–5

Employment and wage setting should be a 
part of the labor contract among employee, 
employer and trade union

Land should be owned by the state except 
small lots whose sale should be also limited

LP
1–2–3–4–5

With some exceptions, land should be 
sold and bought freely, including foreign 
citizens



% of respondents
Up to USD 100 25
Between USD 100 and 150 32
Between USD 150 and 200 22
Above USD 200 22



Low Below Average Average Above Average High
Up to USD 75 11.9 37.3 50.8 – –
From USD 75 to 100 14.3 37.5 46.4 1.8 –
From USD 100 to 150 8.5 26.8 62.9 1.9 –
From USD 150 to 200 4.7 17.6 67.6 10.1 –
From USD 200 to 300 4.3 16.0 68.1 10.6 1.1
From USD 300 to 500 – 12.8 48.7 35.9 2.6
Above USD 500 – – 54.5 36.4 9.1

Residence
(thousand people)

Monthly income per family member, USD
< 75 75–100 100–150 150–200 200–300 300–500 > 500

Less than 10 15.7 19.3 35.7 17.7 8.8 2.0 0.8
10–100 11.3 25.0 27.5 22.5 12.5 1.3 –
100–500 2.9 14.2 31.4 23.4 16.7 8.4 2.9
Minsk 4.2 8.5 27.1 27.1 18.6 11.9 2.5



% of 
respondents

Sometimes simple food and inexpensive clothes are not affordable 11.8
Only necessary food and clothes are affordable 53.9
Higher-quality, diverse food and good clothes are affordable 28.0
Any food and clothes of choice are affordable 6.2

B Basic household appliances (refrigerator, TV set, cooker, iron, etc.) are not affordable 26.1
Only basic household appliances (refrigerator, TV set, cooker, iron, tape-recorder, etc.) 
are affordable

47.6

Modern household appliances (stereo, kitchen machine, microwave oven, personal 
computer, etc.) are affordable

23.2

More sophisticated household appliances (HI-FI / HI-END video- and audio-
equipment, DVD-player, home cinema, laptop, etc.) are affordable

3.1

C Car and its maintenance are not affordable 59.1
Inexpensive second-hand car is affordable 28.3
Second-hand, but relatively good-quality car is affordable 11.9
New or almost new car is affordable 0.7

D 86.9

for improving living conditions
12.9

Flat or additional real estate (for leisure, as investment opportunity, etc.) is affordable 0.2



Yes No
Business owner (co-owner) – 100.0
Executive/director, top manager 33.3 66.7
Head of a department, deputy (director), middle-rank manager 43.9 56.1
Skilled specialist, manager 42.2 57.8
Worker, shop assistant 27.4 72.6

28.1 71.9
50.0 50.0

Private (individual) entrepreneur, farmer 32.1 67.9
Pupil, student 16.7 83.3
Housewife, on maternity leave 16.1 83.9
Pensioner, disabled 7.4 92.6
Temporary unemployed 22.2 77.8
Other – 100.0

% of respondents
I can not adjust to today’s life in either way 4.3
I have gotten accustomed to abolishing the customary way of living and limiting 
my spending (big and small) 

9.5

I am trying to adjust by using any opportunity to earn money in order to secure a 
decent way of living for me and my family

23.6

I am using new opportunities to achieve more in my life 17.8
I have not changed my way of life; nothing has changed for me over the last years 40.5
Hard to answer 4.3
Total 100.0



Size of locality, thousand people
< 10 10–100 100–500 Minsk

0.3 1.9 0.6 1.9
Slight deterioration 5.2 6.5 5.9 7.5
No change 58.5 59.2 39.4 46.2
Slight improvement 34.5 29.6 40.9 38.8

1.5 2.8 13.2 5.6

Size of locality, thousand people
< 10 10–100 100–500 Minsk

1.0 2.8 2.1 1.9
Slight deterioration 4.4 6.5 10.2 10.3
No change 46.6 51.4 30.1 32.1
Slight improvement 43.9 37.4 44.6 50.6

4.1 1.9 13.0 5.1



Expectations of individual 
well-being

Expectations of the country’s economic performance
Deterioration No Change Improvement

Deterioration 32.8 39.3 27.9
No change 10.7 53.3 36.0
Improvement 4.5 21.2 74.3

Expectations concerning personal well-being Attitudes towards economic policies
Negative Negative

Deterioration 38.3 61.7
No change 25.3 74.7
Improvement 24.6 75.4





Monthly income per family member, USD
< 75 75–100 100–150 150–200 200–300 300–500 > 500

Yes 81.7 71.2 73.4 65.8 65.6 65.8 41.7
No 18.3 28.8 26.6 34.2 34.4 34.2 58.3
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0







EBRD scale 1 1+ 2- 2 2+ 3 3+ 4- 4 4+
Scale of the analyses 1 2 4 5







% agreed with the claim at
state-owned
enterprise

private
enterprise

1.Small enterprises should be privately owned and sold and bought without 
constraints

47.1 66.7

2.The majority of prices should be set up on the basis of interaction of 
supply and demand without state intervention

34.0 56.3

3.The vast majority of large enterprises should be privately owned 18.0 30.7
4.Bank regulation should be based on international standards 25.6 37.0

produce competitive goods
45.0 59.9

6.Minimal regulation of exports, imports, and currency trade 
compatible with international standards

31.7 44.8

7.All enterprises (including foreign ones) should face simple and 
transparent ‘rules of the game’

27.6 44.8

8.Free sale and purchase of stock; regulation should be based on 
international standards

34.7 46.9

9.Private companies should be provided access to such sectors as energy, 
telecommunications, housing and communal services, and the road network

20.7 35.6

10. Employment and wages should be a part of the labor contract 
among employee, employer and trade union

51.1 63.0

11. With some exceptions, land should be sold and bought freely, 
including foreign citizens

29.0 45.5





Age, years
18–24 25–34 35–44 45–54 55–64 65–75

State 54.5 68.5 70.1 79.1 91.5 80.0
Private 45.5 31.5 29.9 20.9 8.5 20.0
Total 100.0 100.0 100.0 100.0 100.0 100.0



State-owned
enterprise

Private
enterprise

Entrepreneurial environment 0.8 17.7
Positive attitude towards employees; valuation of him/her as an individual 8.4 28.4
Continuous re-training at the expense of employer 8.7 4.6
Stable wage 70.8 17.4
Stable employment 43.4 5.2

2.9 31.1
High wage 6.1 70.1
Opportunities for self-expression and career growth 6.6 21.3
Personal responsibility for success of work done 2.4 13.4
There are conditions that stimulates continuous improvement of 
professional skills in the competitive environment

3.4 14.9

Better future job prospects 8.9 9.5
Social provisions 59.3 5.5
Slackened pace of work, absence of tensions and stress 7.4 9.8
Other 1.5 3.4





Use Trust
State-owned newspapers and magazines 62.6 26.1
Non-state newspapers and magazines 30.8 8.7
National television 82.1 46.5
Russian television 77.3 30.5
Foreign TV channels 33.7 11.5
Belarusian National Radio 32.4 10.3
FM radio stations 36.1 7.8
World Wide Web 23.3 10.6
Other 0.4 0.3
No trust at all – 6.7



State-owned
newspapers

and magazines

Non-state 
newspapers 

and magazines

National
television

Russian
television

Foreign 
TV 

channels

Belarusian
National

Radio

FM radio 
stations

World 
Wide Web

Age, years
18–24 15.5 12.7 26.0 33.1 18.2 2.2 11.6 26.5
25–34 21.0 13.0 39.5 38.9 13.6 6.2 11.7 15.4
35–44 25.6 7.7 43.6 36.4 16.4 5.6 7.7 10.3
45–54 33.3 9.2 50.3 28.7 10.3 13.3 7.7 4.6
55–64 36.0 4.5 60.4 25.2 4.5 17.1 2.7 3.6
65–75 29.4 3.4 70.7 18.4 1.4 22.4 3.4 –
Size of locality, thousand people
Less than 10 30.3 4.7 57.1 34.1 5.3 12.9 8.5 3.8
10–100 33.9 5.2 49.6 35.7 5.2 13.0 6.1 8.7
100–500 23.1 11.8 41.3 32.0 16.0 9.1 7.7 11.6
Minsk 20.2 12.7 37.0 18.5 18.5 6.4 8.1 23.7



Every day Two or three 
times per 

week

Once per 
week

Once in two 
or three 
weeks

Once per 
month or 

less

Not used Don’t know 
what it is

Size of locality, thousand people
Less than 10 1.5 1.5 2.3 3.8 8.4 54.0 28.5
10–100 4.3 5.2 2.6 6.1 12.2 61.8 7.8
100–500 10.8 8.0 7.7 5.5 10.5 44.8 12.7
Minsk 20.3 11.6 5.2 5.8 13.4 35.5 8.0
Age, years
18–24 21.1 12.2 10.6 8.9 23.3 23.9 –
25–34 16.0 9.8 7.4 10.4 14.7 40.5 1.2
35–44 5.6 7.7 5.1 5.6 10.8 61.5 3.6
45–54 4.1 2.6 2.6 3.1 7.7 71.3 8.7
55–64 0.9 1.8 1.8 – 0.9 57.7 36.9
65–75 – – – – 0.7 32.2 67.1
Monthly income per family member, USD
< 75 1.7 1.7 1.7 1.7 5.0 60.0 28.3
75–100 2.7 0.9 0.9 2.7 9.1 50.9 32.7
100–150 3.7 3.2 4.1 6.0 4.6 49.1 29.4
150–200 7.3 7.3 4.7 7.3 12.0 48.0 13.3
200–300 10.9 16.3 1.1 1.1 10.9 56.5 3.3
300–500 27.5 12.5 12.5 7.5 7.5 27.5 5.0
> 500 33.3 8.3 – – 16.7 41.7 –



State-owned 
newspapers 

and magazines

Belarusian
TV

Belarusian
radio

Non-state
newspa-

pers

World Wide 
Web

1.As a rule, in countries with a market economy, 
the standard of living is higher than in countries 
with state intervention in the economy

68.9 57.2 58.4 82.8 76.9

2.Belarus should become a member of the 
European Union

52.3 48.7 44.6 60.5 75.0

3.Success is more dependent upon the external 
circumstances than upon individual efforts

33.5 34.8 40.8 43.7 37.5

4.There are market reforms in Belarus 
currently being carried out

77.0 80.3 86.1 53.5 47.1

5.Belarusians should buy domestically produced 
goods, even if their price is higher (and the 
quality is lower) than of imported goods

32.3 39.7 54.9 11.6 15.4

6.Over the last ten years Belarus has achieved 
a greater success in economic development 
than the majority of neighboring countries

79.2 81.0 78.4 41.4 41.3

7.Belarus should join Russia 29.0 29.2 35.0 26.4 27.9
8.Sales of enterprises to foreigners would lead 

to their closure and mass dismissals
49.2 56.4 75.2 43.0 34.0

9.Russia as a member of the Union State has 
to sell oil and gas at reduced prices

74.5 78.6 81.6 64.4 58.3

10. Belarus should be independent 87.6 85.3 90.3 86.2 82.5
11. The government of Western countries 

purposively impede the development of our 
economy

61.4 60.4 68.3 40.2 89.8

12. Belarus and Russia should create a Union 
State with a single currency, the President 
and the Parliament

30.5 33.1 30.1 32.2 27.2

13. It is possible to become rich at the expense 
of others

30.5 32.5 25.2 21.2 29.1

14. Taxpayers’ money are spent in a 46.5 49.2 58.3 26.4 30.1

15. Russia supports the Belarusian economy 64.0 63.5 59.2 48.3 45.6
16. Belarusian economy needs foreign investment 71.6 72.0 75.2 77.9 79.6
17. There is a socially-oriented economic 

policy pursueded in Belarus
80.7 81.6 86.4 49.4 51.5

18. Belarus does not need market reforms 45.6 44.9 43.0 29.9 19.4
















